ORDINANCE NO. 165

AN ORDINANCE OF THE VALLECITOS WATER DISTRICT
REPEALING ORDINANCE NO. 154 AND ESTABLISHING RATES, RULES,
AND REGULATIONS FOR WATER SERVICE

BE IT ORDAINED by the Board of Directors of the Vallecitos Water District as
follows:

SECTION 1: The Board of Directors finds and determines that the following facts
are true and correct:

Section 1.1: The Vallecitos Water District ("District") has the authority to
establish water rates and charges for services provided within the District boundaries in
accordance with Water Code Section 31024, et seq.

Section 1.2: Effective%JuIyﬂ, 2009, mandated waterallocations will resultin
the assessment of significant penalties by the San Diego County Water Authority if the
District's water demands are not reduced by approximately 10%.

Section 1.3: Drought rate models have been prepared by District staff and are
available for public review, which provide an equitable means of inducing water
conservation and the generation of sufficient revenues to cover the costs of providing
service and the potential imposition of penalties if water demands are not reduced.

Section 1.4: At least 45 days prior to June 24, 2009, public notice was
provided detailing the need for increases and specifying uses of revenues generated from
the increase.

Section 1.5: The Drought rate models and recommendations of District staff
have been reviewed and considered by the Board of Directors of the District.

Section 1.6: Having heard, reviewed and considered, the staff report and
information from interested persons who have had an opportunity to express their views,
and being advised of the proposed changes and increases in rates, the Board of Directors
finds that it is in the best interests of the District and the customers served to approve the
changes in rates contained in this Ordinance.

SECTION 2: In accordance with the California Environmental Quality Act Guidelines
Section 15061, the Board of Directors ordains that the water rate fees established by this
ordinance are exempt from CEQA for the following reasons:

1. The water rates are not a "project" as defined by Guidelines Section 15378;

2. The project is exempt in accordance with Guidelines Section 15273(1),
15273(3), and 15274(4); and
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3. The activity will not have any significant effect upon the environment
pursuant to Guidelines Sections 15061(b) (3).

SECTION 3: The Board of Directors of the District orders and directs that the
foregoing exemptions and reasons be made a part of the Notice of Exemption and that the
Notice of Exemption be filed with the County Clerk of the County of San Diego.

SECTION 4: Ordinance No. 154 is repealed and Ordinance No. 75, Article 14,
Rates; Section 80, Rate Schedule is hereby amended to read as follows:

ARTICLE 14. RATES

SECTION 80. RATE SCHEDULE:

Wholesale Monthly Charges
San Diego County Water Authority ("Water Authority") is the wholesale water

purveyor. Wholesale monthly charges are established by each wholesale
agency and, by District policy, automatically passed through to all customers
served by the District in addition to the District retail Ready-to-Serve Charge.
Charges may be modified by the wholesale agencies from time to time.

2009/10 Ready-To-Serve Charge:

The following monthly Ready-to-Serve (RTS) charges shall be effective on
July 1, 2009, based on meter size for all active or locked meters, and for
temporary construction meters and fire services, as follows:

Monthly 2009/10 RTS Charge

Estimated
Retail Wholesale Total
Meter Size

5/8" $ 11.32 $ 7.04 $ 18.36
3/4" 16.98 10.56 27.54
1" 28.30 17.60 45.90
112" 56.60 35.20 91.80
2" 90.56 56.32 146.88
3" 181.12 112.64 293.76
4" 283.00 176.00 459.00
6" 566.00 352.00 918.00
10" 1,301.80 809.60 2,111.40
Temporary Construction Meter 92.03

Fire Service (per diameter inch) 2.76

2010/11 Ready-To-Serve Charge:

The following monthly Ready-to-Serve (RTS) charges shall be effective on
July 1, 2010, based on meter size for all active or locked meters, and for
temporary construction meters and fire services, as follows:
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Monthly 2010/11 RTS Charge

Estimated
Retail Wholesale Total
Meter Size
5/8" $ 12.78 $ 8.38 $ 21.16
3/4" 19.17 12.57 31.74
1" 31.95 20.95 52.90
11" 63.90 41.90 105.80
2" 102.24 67.04 169.28
3" 204.48 134.08 338.56
4" 319.50 209.50 529.00
6" 639.00 419.00 1,058.00
10" 1,469.70 963.70 2,433.40
Temporary Construction Meter 103.90
Fire Service (per diameter inch) 3.12

Multiple Unit Charge:

In addition to the monthly Ready-to-Serve charge based on meter
size, on meters that serve more than one dwelling unit, there will be a
monthly Multiple Unit Charge of $9.18 for 2009/10 and $10.58 for
2010/11 for each dwelling space exceeding the first one.

"Frugal Water Users" Credit:

As an incentive to encourage water conservation, the retail
Ready-to-Serve Charge for a domestic meter serving a single family
residence will be billed at 80% for the month in which the water use is
5 units or less. The retail Ready-to-Serve charge, depending on the
size of meter, and the total multiple unit charge for a domestic meter
serving multiple family dwellings will be billed at 80% for the month in
which the water use totals 5 units or less per dwelling.

COMMODITY CHARGE:

Wholesale Charges

The Water Authority is the wholesale water purveyor, who purchases
all of its water from the Metropolitan Water District. The wholesale
commodity charges are established by each wholesale agency and,
by District policy, automatically passed through to all customers
served by the District on a per-water-unit consumed basis in addition
to the District retail commodity rate. The current wholesale charges
may be modified by the wholesale agencies from time to time.

Retail Charge:

In addition to the monthly retail Ready-to-Serve Charge, all water
delivered through a water meter for all classes of service will be
charged retail rates effective January 1, 2010 in addition to the
wholesale pass-through effective the same effective date as the
wholesale change.
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2009 Non-Drought Combined Commodity Charges on September 1,
2009:
Rate per Unit'
Estimated
Retail Wholesale Total
Non Agricultural
Tier 1 $ 0.50 $1.87 $ 2.37
Tier 2 0.63 1.87 2.50
Tier 3 0.89 1.87 2.76
Certified IAWP Agricultural®
Tier 1 $ 0.50 $ 1.50 $ 2.00
Tier 2 0.56 1.50 2.06
Tier 3 0.59 1.50 2.09
Certified SAWR Agricultural®
Tier 1 $ 0.50 $1.76 $ 2.26
Tier 2 - 0.56 1.76 2.32
Tier 3 0.59 1.76 2.35
Certified Non-Participating Agricultural2
Tier 1 $ 0.50 $1.87 $ 237
Tier 2 0.56 1.87 2.43
Tier 3 0.59 1.87 2.46

2010 Non-Drought Combined Commodity Charges effective on
January 1, 2010:

Rate per Unit’

Estimated

Retail® Wholesale Total
Non Agricultural
Tier 1 $ 0.57 $1.87 $ 2.44
Tier 2 1.18 1.87 3.05
Tier 3 1.79 1.87 3.66
Certified IAWP Agricultural®
Tier 1 $ 0.57 $1.57 $ 214
Tier 2 0.75 1.57 2.32
Tier 3 0.95 1.57 2.52
Certified SAWR Agricultural®
Tier 1 $ 0.57 $1.76 $ 2.33
Tier 2 0.75 1.76 2.51
Tier 3 0.95 1.76 2.71
Certified Non-Participating Agricultural2
Tier 1 $ 057 $1.87 $ 244
Tier 2 0.75 1.87 2.62

Tier 3 0.95 1.87 2.82
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2011 Non-Drought Combined Commodity Charges effective on

January 1, 2011:

Rate per Unit"

Estimated
Retail® Wholesale Total
Non Agricultural
Tier 1 $ 0.60 $2.16 $ 2.76
Tier 2 1.29 2.16 3.45
Tier 3 1.98 2.16 4.14
Certified IAWP Agricultural®
Tier 1 $ 0.60 $1.96 $ 2.56
Tier 2 0.96 1.96 2.92
Tier 3 1.35 1.96 3.31
Certified SAWR Agricultural2
Tier 1 $ 0.60 $2.05 $ 2.65
Tier 2 0.96 2.05 3.01
Tier 3 1.35 2.05 3.40
Certified Non-Participating Agricultural2
Tier 1 $ 0.60 $2.16 $ 2.76
Tier 2 0.96 2.16 3.12
Tier 3 1.35 2.16 3.51
Drought Charges effective upon declaration of Level 2 and Level 3
drought2:
Level 2 (20% cut-back)* Level 3 (40% cut-back)’
Tier 1 1.00* 1.00*
Tier 2 1.10* 1.25*
Tier 3 1.25" 1.50"
Tier 4 1.50* 2.00*
Tier 5 2.00* 3.00*
Tier 6 3.00* 4.00*

* Number times Base or Tier 1 combined retail/wholesale Rate

Non-Drought Tiered Ranges (100 cubic foot units) effective on

January 1, 2010:

Customer Class Tier 1
Multi family” per living unit 1-6
5/8” and 3/4” [M&l6] meters 1-17
1”7 [M&I] meters 1-60
17%" [M&I] meters 1-157
2" [M&I] meters 1242

[Certified agricultural less than 3”]1 — 303

3" and larger meters

Temporary construction meters 0

1-1,133

Tier 2 Tier 3
7-11 12 and up
18 - 36 37 and up
61-214 215 and up
158 - 627 628 and up
243 - 806 807 and up
304 -1,349 1,350 and up
1,134 -3,970 3,971 and up

0 1 and up
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Drought Tiered Rages effective upon declaration of Level 2 and

Level 3 drought:

Tier 1 Tier 2 Tier3 Tier4 Tier 5 Tier 6

Multi family® per living unit ~ 1-5 6-6 7-8 9-11 12-15 16 and up
5/8" and 3/4” [M&I°] meters  1-11  12-17 18-21  22-36 37-53 54 and up
17 [M&I] meters 1-39  40-60 61-73 74-214 215-314 314 and up
1 %" [M&I] meters 1-102 103-157 158-192 193-627 628-963 964 and up
2" [M&I] meters 1-157 158-242 243-298 299-806 807-1088 1089 and up
[Certified ag less than 3’6] 1-196 197-303 304-370 371-1349 1350-1802 1803 and up
3" and larger meters 1-733 734-1133 1134-1384 1385-3970 3971-4947 4948 and up
Temporary construction meters 0 0 0 0 0 1and up

' A Unit of water equals 100 cubic feet or 748 gallons.

The qualifications for Agricultural service are defined by Metropolitan Water
District (MWD). Eligibility for credit from MWD and the Water Authority
requires certification to participate in the Metropolitan Water District Interim

Agricultural Water Program (IAWP) and the Water Authority Special -
Agricultural Water Rate Program (SAWR). Agricultural customers not
participating in either IAWP or SAWR are eligible for the Certified Non-
Participating rate providing they certify to the District that they meet the
requirements set forth by MWD for IAWP. The first 26 units for combined
Agricultural/Domestic services are considered domestic use and not
agricultural.  Drought rates do not apply to customers certified and
participating in IAWP or SAWR.

The non-drought retail portion of Tiers 2 and 3 rates are predicated on a total
commodity rate of 125% of the base (Tier 1) rate for Tier 2 and 150% of the
base rate for Tier 3. Tier 2 and Tier 3 retail rate will be adjusted for changes
to the wholesale pass-through to accommodate the 125% and 150%
calculations.

Rates may be adjusted for exact levels of mandated conservation.

Multi family services are tiered separate from other categories. Multi family
includes services proving water to more than three living units. Multi family
services serving three units or less will be categorized by meter size.

[M&I means Municipal and Industrial and, for the purposes of this Section,
includes all customers (residential, commercial, irrigation, institutional,
noncettified agricultural) except certified agricultural, multi family serving
more than three living units, and temporary construction meters. Agricultural
customers must be certified with the District under the qualifications defined
within MWD’s IAWP program in order to be categorized in the agricultural
tier. Noncertified agricultural services are subject to the other meter size
categories.]

SECTION 5: Ordinance No. 75, Article 7, Services and Meters, Section 46, Meters
Test-Deposits is hereby amended to read as follows:
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ARTICLE 14. RATES

SECTION 80. SECTION 46. METER TESTS - DEPOSIT: If a customer desires to
have the meter serving his premises tested, he shall deposit the charge for testing with the
District as follows:

Meter Size Charge
5/8" to 1" $ 75.00
1-1/2" and 2" 100.00

3" and larger charge will be determined by the General Manager or his
agent. This amount will be deposited with the District and the actual charge
will be based a time and material basis.

Should the meter not register within American Water Works Association
(AWWA) standards, the deposit will be refunded, but should the meter
register within AWWA standards, the deposit will be retained by the District.

SECTION 6: Ordinance No. 75, Article 12, Temporary Meters, Section 70,

Construction Meter is hereby amended to read as follows:

ARTICLE 12. TEMPORARY METER INSTALLATIONS

SECTION 70. CONSTRUCTION METER:
Upon application to the District and the payment of applicable fees as noted under
"deposit" below, a construction meter may be installed to provide water service for
construction purposes. Construction meters shall be available to the applicant for 90 days;
however, this time may be extended at the discretion of the General Manager.

Deposit:
A deposit of $800.00 for any size construction meter is required at the time

application is made. This deposit, less any outstanding accrued charges, will
be refunded when the meter is returned to the District is good working order.

Installation:
A fee of $90.00 is charged for the installation and removal of the fire hydrant
construction meter.

Change of Location:

A fee of $45.00 is charged for the relocation of a fire hydrant construction
meter. Only duly authorized employees or agents of the District will be
permitted to move a construction meter.

Ready-to-Serve Charge:
There will be a monthly ready-to-serve charge for construction meters of
$92.03 per month effective July 1, 2010, and $103.60 effective July 1, 2011.

Commaodity Charge:

The commodity charge for all water used will be at the domestic Tier 3 rate
per unit during non-drought and Tier 6 rate during drought as specified in
Article 14, Section 80 of this Ordinance. A billing unit of water equals 100
cubic feet or 748 gallons.










